This paper systematically reviews the literature related to internal control from 1973 to 2017, and reviews the internal control literature from two aspects at home and abroad. Based on this, the future research of China's internal control is prospected.
Introduction
As a mechanism of great concern, internal control has attracted many scholars to study it, which has led the academic and practical circles to study the quality of internal control. Many scholars use a variety of different research methods to evaluate the internal control of enterprises.
Foreign Related Research

Research on the Economic Consequences of Internal Control
Doyle et al. (2007) and Ashbaugh-Skaife et al. (2008) found that the weaker the internal control of the company, the lower the accounting quality [1] [2] [3] .
Hoitash et al. (2008) found that the severity and different nature of internal control deficiencies have different effects on audit fees. Kim et al. (2011) found that companies with significant internal control flaws and company-level internal control deficiencies have higher financing costs. Hoitash et al. (2012) found a significant negative correlation between major internal control deficiencies and CFO's salary changes, but this negative correlation was higher in companies with better corporate governance and companies with higher financial reporting misstatement costs and financial misstatement costs. High companies are more ventory management in financial reporting as a substitute for the major defects in the internal control of financial reporting, and studied its relationship with the company's operations. The study found that the internal control of financial reporting has significant operational efficiency for the company influences [5] .
Huang et al. (2015) found that companies that disclose significant internal control defects have more cash holdings than non-disclosed companies [6] . Cheng et al. (2017) found that the company's internal control has major flaws that will seriously reduce its operational efficiency [7] . Correcting major defects can improve operational efficiency. This negative impact is more obvious for companies that need a lot of information to make decisions and smaller companies.
Caplan et al. (2017) used the internal control major flaws of Section 404 of the SOX Act as a proxy variable for the quality of corporate financial reporting, using future goodwill impairments to represent the quality of managerial M & A decisions, and studying the quality of financial reporting on corporate M & A decisions. The impact of quality, the study found that the disclosure and correction of internal control defects will further improve the quality of the company's M & A decisions.
Factors Affecting the Quality of Internal Control
Lin et al. (2001) found that internal audits of enterprises help to reduce major flaws in internal control. Krishnan (2005) found that the more independent and professional the audit committee of the company, the less internal control problems the company has. Doyle et al. (2007) conducted a more comprehensive study on the factors affecting the quality of internal control. He found that the level of internal control of the company is closely related to factors such as the size of the company, the length of the listing, the financial status, and the complexity of the business operations. Bardhan et al. (2015) studied the relationship between the characteristics of family business and non-family business and the quality of internal control of financial reporting [8] . It was found that the internal control of financial reporting of family enterprises has more significant defects than that of non-family enterprises, that is, the owners of family enterprises have Motivation for low-quality internal control construction for personal gain. Lee (2016) investigated the relationship between overconfidence, CEO's cognitive bias and internal control deficiencies [9] . The empirical results show that CEO's overconfidence is positively correlated with internal control deficiencies, which leads to a decline in earnings quality. In addition, CEO's overconfidence on financial reporting the potential negative impact of internal control effectiveness reduces investor trust in financial reporting. Anantharaman et al. (2016) explored how the review process of regulators (especially the Securities and Ex-C. H. Qin American Journal of Industrial and Business Management change Commission SEC) affected the disclosure of internal control deficiencies [10] . The results of the study indicate that the SEC committee's review helps to improve the effectiveness of internal control reports. The study will help to further understand the decisive factors in registering company internal control reports. Kharraz et al. (2017) used logistic regression model studies to find that internal control deficiencies were not significantly related to corporate governance and ownership structure, but were significantly related to other corporate characteristics (eg, company size), thereby facilitating auditors to reveal the Tunisian stock exchange [11] . Determinants of defects in the internal control system of listed companies. In summary, the factors considered to affect internal control in foreign studies are shown in Table 1 .
Research on Internal Control Evaluation
Based on the subjective judgment of the evaluator and the internal control eval- Srivastav (1985) constructs a theoretical model for evaluating internal control, and proposes three criteria for the effectiveness of internal control: the probability that the control program (procedure) is executed, the probability of making correct decisions on the correct input information, and the input error information, the probability of making the right decision. Johnson et al. (1986) studied computer control as a primary method for internal control evaluation. Rayman et al. auditors' internal control evaluation behaviors and found that they used questionnaires more effectively than textual descriptions when identifying internal control design flaws. The internal control model proposed by the above scholars does not need to rely too much on the subjective judgment of the evaluator, or is too purely physics and physics, resulting in the lack of practical proxy variables in the actual application, the model hypothesis is difficult to accept and the cost of use is relatively high. In advanced situations, they are not widely adopted in practice. However, it laid the foundation for the follow-up researchers to continue to study and construct a scientific and reasonable internal control evaluation system.
In the United States, the COSO Committee released the landmark "Internal Control-Integration Framework" in 1992. After several years of establishing an internal control framework to evaluate and evaluate the internal control status of enterprises, it has become a new research hotspot. It integrates the various concepts and interpretations of internal control that exist in reality, and provides a reference standard for enterprises to evaluate the effectiveness of their internal control systems. After the Enron incident in 2002, in order to restore the confidence of US investors in the capital market, the US Congress and the government accelerated the adoption of the Sarbanes-Oxley Act (SOX Act). After the release of the Internal Control-Integration Framework, foreign scholars have evaluated internal control from the following aspects: one is based on the major defects published by the accounting firm as the basis for evaluation; the other is the internal control information that the enterprise voluntarily discloses. The evaluation basis; the third is the basis of internal control as the evaluation basis; the fourth is based on the five elements of internal control.
1) Based on the major defects published by the accounting firm as the basis for evaluation. SOX Acts 302 and 404 require listed companies not only to disclose internal control reports in their periodic reports, but also to self-evaluate the effectiveness of internal controls, and external auditors must also provide C. H. Qin American Journal of Industrial and Business Management internal control visa reports, i.e., the company must disclose the substance. Major flaws in the internal control of sexual content. Li Xiang (2009) believes that the flaw in internal control is a sign that the internal control of the company (financial report) is ineffective and risky, and it is regarded as a senior manager's dereliction of duty in internal control. Some scholars have done a lot of empirical research on the influencing factors and economic consequences of internal control defects and found that the size of the company, the time of its establishment, the complexity of its operating status, the recent changes in organizational structure, the disclosed accounting risks, profitability, In addition to corporate internal factors such as corporate governance, investor protection, different sys- 2) The internal control information that the company voluntarily disclosed is required listed companies to disclose internal control self-evaluation and hire intermediaries. The accounting firm conducts an evaluation review. The introduction of these policy norms has made academic and practical circles increasingly concerned about internal control.
Domestic Related Research
Research on the Economic Consequences of Internal Control Quality
Li Wanfu et al. rating. The study found that the higher the quality of internal control, the higher the bond credit rating or subject credit rating. The corresponding financing costs are lower [18] .
Research on the Influencing Factors of Internal Control
Zhang Ying and Zheng Hongtao (2010) found that the more effective internal audits, the lower the probability of corporate irregularities [19] . Liu Qiliang et al. (2012) found that the quality of internal control of local government-controlled companies is relatively poor; in addition, the higher the degree of marketization in the region where the company is located, the better the internal control quality [20] . to varying degrees [22] . In summary, the factors that can be considered to affect internal control in foreign studies are shown in Table 2 .
Research Related to Internal Control Evaluation
1) Research on the index system of general internal control evaluation system
Summarizing the research ideas of domestic scholars, the methods of constructing the internal control evaluation index mainly include the combination of "element view", "object view", "factor view" and "object view", "elemental of the overall operation of the system. Relationships, and this method also needs to rely on the experience of the reviewers to make the evaluation conclusions lack of objectivity (Zhang Zhaoguo et al., 2011) [27] .
2) "Target view." Li Yuhong (2011) built an internal control index based on strategic goals, business objectives, financial reporting reliability goals and compliance objectives, but the index did not take asset security into account, and the article did not combine qualitative and quantitative, so it was constructed. The internal control index does not fully reflect the level of internal control of the firm [28] . Zhang Xianzhi and Dai Wentao (2011) built the theoretical framework and evaluation model of the comprehensive evaluation system of internal and external supervision of the Trinity (enterprise, CPA and relevant regulatory authorities) based on the realization of the goal of internal control [29] . Zhang Zhaoguo et al. (2011) built an internal control evaluation index system based on the realization degree of internal control objectives, and constructed 25 specific indicators to evaluate internal control from the five perspectives of strategy, operation, reporting, compliance and asset security. The empirical test shows that the evaluation index system has high effectiveness. The Research Group on Internal Control Index of China's Listed Companies (2011) uses the basic framework system of internal control of enterprises as the system basis, and designs the basic index of internal control based on the five objectives of internal control and conducts an empirical test. This study is to evaluate each internal control. After the specific indicators are standardized, the arithmetic average is used to calculate the weight to calculate the internal control index of the listed company, so the index is more objective, comparable and operability [30] . Lin Bin et al.
(2014) based on China's institutional background, divided the five objectives of internal control into three levels: foundation, management, and strategy. Under these three levels, select specific indicators corresponding to them, and at the same time, internal control important defects. And the major defects were used as correction indicators to construct an internal control index, but the study did not empirically test the internal control index [31] .
3) "Target view" combined with "factor view". Han Chuanmo and Wang Shiguo (2009) constructed an internal control evaluation index system from three dimensions. The first dimension is the goal dimension, that is, realizing the enterprise development strategy, improving operational efficiency and effectiveness (including asset security), financial report and related information. The C. H. Qin four objectives of legal compliance of business management; the second dimension is the control element dimension, including internal environment, risk assessment, control activities, information communication and internal supervision; the third dimension is organizational dimension, including subsidiary layer, The business unit level, the branch level and the company's overall level are four levels, and then the various control measures are scored by the fuzzy evaluation method, and finally the overall score of the internal control of the enterprise is determined [32] . Li Lianhua and Tang Guoping (2012) designed a system that fits the theoretical framework by combining the five elements of internal control in accordance with the design efficiency and execution efficiency through the combination of transfer effects and internal control objectives [33] .
Chi Guohua and Guo Jingjing (2015) believe that the existing methods of internal control mainly include three types of "defect view", "factor view" and "target view". These three methods have their own advantages and disadvantages. Therefore, they From the perspective of "view", based on COSO "Internal Control -Integration Framework", China's "Basic Standards for Internal Control of Enterprises" and its supporting guidelines, the five elements of internal control are used as the logical framework to absorb the "defect view" and "target" The advantage of "view" is to construct a set of internal control quality evaluation index system with operability and scientificity [34] .
In summary, similar to the research situation in foreign countries, in recent years, there have been many studies on the internal control of listed companies in China, and there are relatively few studies on the internal control of SMEs.
Researches on internal control factors, economic consequences and internal control evaluations at home and abroad have provided reference for domestic follow-up researchers to conduct internal control construction and internal control evaluation.
Conclusions
From the above literature review at home and abroad, it can be seen that domestic and foreign scholars' research on internal control is mostly based on listed companies, while listed companies are generally large and medium-sized enterprises. Research on internal control of small enterprises is rare less. The proportion of small enterprises in enterprises is a major driving force for China's economic growth. However, today, there are the following problems in the internal control construction of small enterprises in China: the managers of small enterprises fail to correctly recognize the importance of internal control; the internal control system is imperfect; the integration of personnel is responsible for implementing and supervising internal control construction. The quality is not high. The existence of these problems makes it difficult for internal control to function properly. High-quality internal control helps to improve the management and risk prevention capabilities of small businesses and promote their healthy and sustainable development. In order to improve the internal control C. H. Qin level of small enterprises, this paper believes that the following points should be achieved: managers should correctly recognize the importance of internal control; improve the internal control system based on the five elements of COSO's internal control; the scientific and reasonable internal control evaluation system supervises the internal control of small enterprises. Therefore, in the future research of internal control in China, the research on the internal control construction of small enterprises and the internal control evaluation of small enterprises is a research field with practical value and theoretical value.
The research contribution of this paper is to sort out the related research of internal control, and provide the follow-up researchers with the fields that need further research in internal control.
The shortcoming of this paper is that it does not analyze in detail which factors will affect the development of internal control construction of small enterprises, and the factors that should be considered when conducting internal control evaluation of small enterprises. This needs to be further improved and expanded in the future.
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